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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong 
Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8173)

DISCLOSEABLE TRANSACTION
DISPOSAL OF A VESSEL

THE DISPOSAL

On 25 January 2019, the Vendor, being an indirect wholly-owned subsidiary of the 
Company, entered into the Disposal Agreement with the Purchaser to dispose the 
Vessel at the consideration of HK$6,500,000. Completion shall take place on or before 
8 March 2019.

LISTING RULES IMPLICATIONS

As one of the applicable percentage ratio set out in Rule 19.07 of the GEM Listing 
Rules in respect of the Disposal is more than 5% but all ratios are less than 25%, the 
Disposal Agreement and the transactions contemplated thereunder constitute a 
discloseable transaction for the Company under Chapter 19 of the GEM Listing Rules 
and are therefore subject to the reporting and announcement requirements under 
Chapter 19 of the GEM Listing Rules.

INTRODUCTION

On 25 January 2019, the Vendor, being an indirect wholly-owned subsidiary of the 
Company, entered into the Disposal Agreement with the Purchaser to dispose of the 
Vessel at a consideration of HK$6,500,000. Details of the Disposal Agreement are set 
out below:

THE DISPOSAL AGREEMENT

Date : 25 January 2019

Parties : (1) Gamfortune Investment Limited, as the Purchaser; and

(2) Ultra Treasure Limited, an indirect wholly-owned subsidiary 
of the Company, as the Vendor
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The Purchaser is an investment holding company incorporated in Hong Kong with 
limited liability. To the best of the Directors’ knowledge, information and belief having 
made all reasonable enquires, the Purchaser is a third party independent of the Company 
and its connected persons (as defined under the GEM Listing Rules).

Asset to be disposed of

Pursuant to the Disposal Agreement, the Vendor agreed to sell and the Purchaser agreed 
to purchase the entire ownership of the Vessel. Further information on the Vessel is set 
out in the section headed “Information of the Vessel” below.

Consideration for the Disposal

The consideration for the Disposal is HK$6,500,000, which shall be settled in the 
following manner:

(i) HK$650,000 (being 10% of the consideration) has been paid by the Purchaser to 
the Vendor upon signing of the Disposal Agreement as the deposit; and

(ii) the remaining balance of HK$5,850,000 shall be payable by the Purchaser to an 
escrow account held by an escrow agent on or before the date of Completion and 
the escrow agent shall release such amount to the Vendor upon delivery of the 
Vessel.

The consideration was arrived at after arm’s length negotiation between the parties with 
reference to, among others, the (i) additional cost to repair the pre-existing damaged 
parts and maintain a good condition of the Vessel; (ii) lack of marketability of the 
Vessel; (iii) the prolonged “for sale” status of the Vessel; and (iv) the financial condition 
of the Company.

Delivery and the Completion

The Vessel shall be delivered to the Purchaser in Hong Kong. The Purchaser 
acknowledged that the Vessel has some pre-existing damages and is purchasing the 
Vessel on an “as is” basis with full knowledge of that damage and extent.

Pursuant to the Disposal Agreement, Completion shall take place on or before 8 March 
2019.

INFORMATION OF THE GROUP AND THE VENDOR

The Group is principally engaged in trading of metals and securities.

The Vendor is an investment holding company incorporated in Hong Kong with limited 
liability and is indirectly wholly-owned by the Company. As at the date of this 
announcement, the Vender has no operation.
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INFORMATION OF THE VESSEL

Type : Cruiser

Brand : Accelera 92

Year of construction : 2014

Port of registry : Certificate of the Government of Hong Kong 
SAR Marine Department

Certificate of ownership number : 142243

As at the date of this announcement, the Vessel is wholly-owned by the Vendor. The 
Vessel was used by the Vendor for its chartering vessel business. According to the 
audited consolidated financial statement of the Group for the two years ended 31 March 
2017 and 2018, the revenue attributable to such chartering vessel business was 
approximately HK$1,011,000 and HK$1,680,000 respectively. As the charter agreement 
of the Vessel ended in August 2018 and no renewal was made, the Group has ceased the 
chartering vessel business since August 2018. The unaudited net book value as at 30 
September 2018 was approximately HK$12,879,000.

FINANCIAL IMPACT OF THE DISPOSAL

Based on the net book value of the Vessel as at 30 September 2018, upon Completion, 
the Group expects to record a loss of approximately HK$7,804,000 from the Disposal. 
The estimated loss was calculated after deducting estimated expenses of approximately 
HK$1.4 million, which mainly includes agent’s commission fee for selling the Vessel 
and professional and legal fee. Shareholders should note that the abovementioned loss is 
only an estimate calculated and provided for illustrative purposes only. The actual 
financial impact as a result of the Disposal will be subject to the actual carrying value of 
the Vessel as at the date of the Completion and further adjustment (if any) to be made 
following review by the auditors of the Company upon finalization of the consolidated 
financial statement of the Group for the year ending 31 March 2019.

REASONS FOR THE DISPOSAL AND USE OF PROCEEDS

As the charter agreement of the Vessel ended in August 2018 and no renewal was made, 
the Group has ceased the chartering vessel business since August 2018. The Vendor, 
being the owner of the Vessel, has to bear the expenses of maintaining the Vessel such 
as parking fee and repair and maintenance which were originally born by the charterer 
by way of bareboat charter in the past when the charter agreement was still valid. 
Moreover, no charter hire could be received as a source of income after end of the 
charter agreement in August 2018. In view of the Group’s deteriorating financial 
position and the need of resources to continue to operate, the Disposal provides a prime 
opportunity for the Group to realise its asset in cash and improve its cash flow. The 
gross proceeds from the Disposal shall be HK$6,500,000 and the net proceeds after 
deducting all expenses are estimated to be HK$5,075,000. It is expected that the net 
proceeds from the Disposal will be used as general working capital of the Group.
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The Directors are of the view that the terms of the Disposal Agreement are fair and 
reasonable and the Disposal is in the interest of the Company and the Shareholders as a 
whole.

LISTING RULES IMPLICATIONS

As one of the applicable percentage ratio set out in Rule 19.07 of the GEM Listing Rules 
in respect of the Disposal is more than 5% but all ratios are less than 25%, the Disposal 
Agreement and the transactions contemplated thereunder constitute a discloseable 
transaction for the Company under Chapter 19 of the GEM Listing Rules and are 
therefore subject to the reporting and announcement requirements under Chapter 19 of 
the GEM Listing Rules.

CONTINUED SUSPENSION OF TRADING IN THE SHARES

Dealings in the Shares on GEM has been suspended since 20 March 2017 as it failed to 
maintain sufficient operations or assets under Rule 17.26 of the GEM Listing Rules to 
warrant the continued listing of the Shares, and will remain suspended until further 
notice. The Company will make further announcements on the latest development of the 
Group as and when appropriate pursuant to the requirements of the GEM Listing Rules 
and the Takeovers Code.

DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless 
the context requires otherwise:

“Board” the board of Directors

“Company” Union Asia Enterprise Holdings Limited (stock code: 
8173), an exempted company incorporated in the 
Cayman Islands with limited liability, the Shares of 
which are listed on the GEM of the Stock Exchange

“Completion” completion of the Disposal in accordance with the 
terms and conditions of the Disposal Agreement

“Director(s)” director(s) of the Company

“Disposal” the disposal of the Vessel in accordance with the terms 
and conditions of the Disposal Agreement

“Disposal Agreement” the agreement dated 25 January 2019 entered into 
between the Purchaser and Vendor in relation to, 
among others, the Disposal

“GEM” GEM operated by the Stock Exchange
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“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM 
from time to time

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the 
People’s Republic of China

“Purchaser” G a m f o r t u n e  I n v e s t m e n t  L i m i t e d ,  a  c o m p a n y 
incorporated in Hong Kong with limited liability

“Share(s)” ordinary share(s) of HK$0.08 each in the share capital 
of the Company

“Shareholder(s)” registered holder(s) of the Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Vendor” Ultra Treasure Limited, a company incorporated in 
Hong Kong with limited liability, and an indirect 
wholly-owned subsidiary of the Company

“Vessel” a cruiser with brand “Accelera 92” registered in Hong 
Kong

“HK$” Hong Kong dollar(s), the lawful currency of Hong 
Kong

“%” per cent

For and on behalf of
Union Asia Enterprise Holdings Ltd.

Yip Man Yi
Chairman

Hong Kong, 25 January 2019

As at the date of this announcement, the Board comprises three executive Directors, 
Ms. Yip Man Yi, Mr. Shiu Chi Tak, Titus and Ms. Hung Wai Man, and three independent 
non-executive Directors, Dr. Wan Ho Yuen, Terence, Mr. Li Kwok Chu and Mr. Lau Shu 
Yan.
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This announcement, for which the Directors collectively and individually accept full 
responsibility, includes particulars given in compliance with the Rules Governing the 
Listing of Securities on the GEM of The Stock Exchange of Hong Kong Limited for the 
purpose of giving information with regard to the Company. The Directors, having made 
all reasonable enquiries, confirm that to the best of their knowledge and belief the 
information in this announcement is accurate and complete in all material respects and 
not misleading or deceptive, and there are no other matters the omission of which would 
make any statement herein or this announcement misleading.

This announcement will remain on the page of “Latest Company Announcement” on the 
GEM website for at least 7 days from the date of its posting and on the website of the 
Company www.unionasiahk.com.


